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A Cashless Society: The Dream of 

Banks and Governments 
 

he current corona crisis has 

stimulated the use of contactless 
transactions, the use of cash for 

transactions would be too contagious. The 
dream of central banks and governments is 
coming true: a more and more cashless 

society. In this case study The Golden 
Investor wants to explain the dangers of losing 
a physical and liquid monetary system. 

 

A digitalizing world is slowly taking 
away our autonomy out of hands. 

Digitalized systems know more about us 
than we know about them. Companies 

thrive on the digitalizing of society, it 
has become the most lucrative business 
of all: the trading of personal 

information. Knowledge is power, and 
in a capitalistic society this correlates 

with the amount of wealth one has. 
Privacy has become this annoying and 

boring topic. People connect privacy to 
conspiracy theorists and endless talk-
show discussions. Cash has become old-

fashioned, inconvenient coins are 
becoming extinct and more pin-only 

business start to arise. ATM-machines 
are taken out of the streets, people don’t 

use them anymore. After the extinction 
of phone boots, ATM machines are next. 

Criminal raids on ATM-machines are 

getting more and more explosive, 
increasing the danger for inhabitants 

living near the machines. And well, 
nobody uses them anymore right, so why 

not getting rid of them? 
 

Who Benefits From A Cashless 

Society? 
 
Banks, central banks and governments, 

they all benefit from having a cashless 
society. Banks face less risk to bank-runs 

and the liquidity dangers it poses if 

people massively withdraw cash. Central 
banks can start charging negative interest 

rates “to stimulate the economy” and 
governments can control all transactions. 
People got the worse end of this deal, we 

lose the danger of explosive robberies 
and we won’t infect others through the 

use of cash. I can’t think of one example 
where these kind of robberies have led to 

innocent victims and I can think of a 
thousand ways people are infected 
without the use of cash. Instead of 

safeguarding the ATM-machines better 
and prevent these kind of explosive 

robberies, we just do them away. Crime 
won’t go away taking away ATM-

machines, but every time one is taken 
away, our autonomy and power over 
banks becomes smaller and smaller. 

 

Personal Information Is The Most 

Valuable Asset In The 21st Century 

 
Having privacy is a much more valuable 
asset than most realize. It’s the condition 

protecting us from being lazy when 
making the trade-off between (future) 

freedom and convenience. People tend 
to take the easy way, but the most 

convenient way isn’t always the best 
one. When thinking of privacy one 
should take in mind the Chinese 

supremacy over their inhabitants. 
Imagine CCTV on every corner of the 

street, imagine not being able to express 
criticism, imagine being tracked 

everywhere and anytime. The 21st 
century has brought a new valuable 
personal asset into the spotlight, the 

informational asset. There’s a need to 
start realizing that this asset we now give 

away for free filling in funny Facebook 
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polls is actually something way more 

valuable than that. We only can give it 
away once, future generations will face a 

fully developed algorithms which are 
able to make highly accurate predictions 

in human behavior. If you know that it is 
going to be hot, you can buy ice creams 
before the heat wave, and make a 

tremendous amount of money. The same 
thing applies here, on the long term 

future generations can become 
disadvantaged to the system from day 

one. Just because we want to know 
whether we look more like Justin 
Timberlake or Taylor Swift. 

 
Crime would move to the digital 

environment and those who can’t afford 
cybersecurity will be more at risk of 

losing assets in the digital environment. 
But having no other choice than living in 
that environment creates a constraint to 

the average human life. A fully 
digitalized economy and monetary 

system creates physical safety, but 
creates higher dangers to individuals in 

the digitalized world. Digital mass 
attacks will become the new danger to 
society, the difference is that rolling it 

back would need the support of the 
powerful community. People won’t 

oppose moving to cashless society now, 
but rolling back to a more physical 

society won’t be made as easy. If we lose 
our (financial) autonomy now, we lose it 
forever. 

 

Losing Wealth Will Be Easier Than 

Ever In A Cashless World 

 
However even if one is not concerned 
about this at all, it is still rational to keep 

cash in society. Interest rates have turned 
negative and banks are starting to charge 

more and more for holding a deposit 
account. How much do we value the 

digital safes of banks? It starts to become 
more rational to hold a physical safe 
with physical assets instead of a digital 

deposit account. Combined with the fact 

that central banks increasingly use 
devaluating measures in order to target 

their goals, holding a devaluating digital 
currency becomes increasingly irrational. 

Here’s where people start talking about 
Bitcoin, but this is not the answer, it is 
just hedge investment against this. 

Digital coins have proven to be too 
volatile to be used as store of value. 

Central banks main goal is stimulating 
inflation and nowadays they function 

more and more as the economic engine 
using tricks messing with the value of 
currencies. The value of a currency lies 

in the fact that it liquid and it has a stable 
value. Increasing central bank 

interventions endanger this existential 
fact of currencies. And how liquid are 

currencies if they become fully digitized? 
If with one press on a button or a click 
on a touchscreen a person can take away 

all your wealth, what’s the liquidity 
then? Or if banks can control the amount 

you can spend on a day without you 
having control over it. That’s why The 

Golden Investor pledges for a diversified 
portfolio for everybody, because we 
should all maintain control over our 

wealth. Why putting your wealth in 
currencies which are targeted to devalue 

two percent every year? Putting part of 
your wealth in precious metals and rare-

earths is not that strange. Losing 21.8 
percent over a period of ten years does 
not seem as a good investment. When 

creating a diversified portfolio with a 
lean towards physical assets and 

properties you can safeguard yourself 
from losing autonomy over your wealth. 

And when completely diversified, there 
would be no risk at all of volatility, only 
in individual parts of your portfolio. 

Creating a financial safeguard 
maintaining individual autonomy is as 

easy as that. 
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The Statute Should Place The 

Protection Of Individual Privacy As Its 

Highest Priority 

 

Interesting is how society got from 

being aware of the risk of a digitalized 

economy to being fully dependent on 

it. I would like to quote part of the 

conclusion of Catherine Downey in 

one of her papers on computer law 

back in 1996: 
 

The High Price of a Cashless Society: 

Exchanging Privacy Rights for Digital 

Cash: 
 

“Conducting business over the Internet 

entices people because of itsefficiency, 

convenience and technological edge. Yet, 

even with all of the riches of digital cash, 

users will not fully embrace this new 

currency if it means sacrificing the treasures 

of privacy. In a day and age when the 

government, business and even thieves 

invade every aspect of our lives, people want 

and need privacy. Anonymity over the 

Internet masks users from the outside world, 

giving them the same freedom and ease to 

spend digital cash as found in paper money. 

…. Congress must enact a statute that 

effectively harmonizes these pre-vailing 

concerns. The statute should place the 

protection of individual privacy as its 

highest priority.” – Catherine Downey 

(1996) 

 
Looking back and reading this paper of 
Catherine Downey, a computer law 

scientist, when almost twenty five years 
later, the thing she pledged for is greatly 
neglected by the average individual. If 

we continue on this path, we slowly lose 
control over our autonomy, the most 

important asset and right in the 21st 
century. 

 

People fear the unknown, The Golden 

Investor fears what is already known. 
The digital society is a more and more 

restrained of physical freedoms. If one is 
to function within society it needs a bank 

account and a personal computer. And 
increasingly the necessity of having a 
smartphone. No one can do without 

them and when the people start getting 
used to it, slowly old system get 

destroyed. When governments and 
corporations benefit from certain 

developments, these tend to be turn into 
globalized systems. In oppose to that 
stand sustainable developments, where 

no big systematic change can be seen. So 
when developments don’t change and 

only worsen over time, one should take 
in mind that this deterioration goes along 

with monopolistic interest by the 
powerful elite of society. What is the 
actual benefit the average person has 

from giving up their informational 
anonymity? The easiest changes are in 

fact not the easiest changes, they are the 
most desired changes by the capital 

holding elite. 
 

Investing In Yourself 

 
This type of reasoning can be widely 
applied, also to investing. When certain 

developments are of importance to 
governments and big companies, believe 

me, the chance of success is way higher. 
The ways society goes can be found on 

individual levels. The only thing one has 
to do is watch his own patterns. Has 
anything changed in behavioral patterns 

over the last year? What has changed, 
and how much of the change is 

attributable to factors outside your 
control? These kind of questions 

ultimately give you the best investment 
advice. If you see yourself increasingly 
worried about the digital society, invest 

in cybersecurity and physical goods. If 
you start eating vegetarian, invest in 

vegetarian food. If your parents start 
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pouring more and more sugar in their 

coffee, invest in diabetes 
pharmaceuticals and sugar level tracking 

systems. Investing in yourself feels like 
making money on your own purchases. 

Instead it is more like getting a refund for 
the loss of wealth which has been 
deprived of you by the capital holding 

part of society who increasingly 
determine the path of our lives. 

 

Investing On A Cashless Society 

 

Having a cashless society is exactly the 
same. If one sees this trend in his own 

life, then it is time to invest on it. And 
this time The Golden Investor suggests 
investing in physical assets which could 

function as liquid currency. In other 
words: Invest in gold. More and more 

traders, including The Golden Investor 
expects negative interest rates in the US 

before the end of the year, this could be 
the trigger for new bull run for gold in 
the aftermath of the corona crisis. The 

unlimited QE is another example of 
losing autonomy over your wealth while 

holding cash. And since deflation is 
higher than expected, new measures will 

be announced soon. This will mean a 
bigger bull run for gold on the long run. 
Considering silver as an investment is 

also interesting, silver saw a huge bull 
run the last debt crisis, this time the debt 

burdens will be even higher. And while 
industrial demand is lower than ever for 

silver at the moment, on the long run 
everything will be fine and silver demand 
will soar while normal stocks will lag 

behind. Pick up some silver stocks while 
they are cheap. A perfect portfolio 

contains some commodities (ETF’s) with 
a lean towards precious metals, 

cryptocurrencies and some low volatility 
stocks like Walmart (WMT) and Dollar 
Tree (DLTR). When the chaos is over 

one can consider going back to a more 
normal portfolio, for now keep yourself 

protected against unconventional 

consequences of unrestrained policies. 
 

What Will The Future Look Like? 

 
Think of a world where all of our 
personal data is stored in one chip. All of 

your memories, wealth, contacts, keys 
and freedom stored in one little piece of 

metal in your arm. It is so convenient, 
the door of your house opens 

automatically, you will never forget your 

keys and wallet again. Your car will 
drive you to the destination, it already 

knows where you want to go before you 
get in. Your medical state is recorded 

24/7, every diagnosis will be a correct 
one. You cross a good friend of yours at 

the feces-discharger, toilets are of glass 
doors. The ultimate dad joke will be: 
“what a coincidence!”. But don’t fear the 

future, the ability to lie won’t disappear. 
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